#20-7 Example Documentation Required for Disposal Action Worksheet

Introduction

Abandonment is when the Government relinquishes title to Government Property in possession of a contractor. A
written determination by the Plant Clearance Officer (PLCO) is required for abandonment to a contractor. If a PLCO
determines that abandonment is in the best interest to the government, they should provide an explanation for it in
their plant clearance case file. A PLCO can justify their rationale for abandonment with a DD1641 Disposal
Determination Approval form.

Objective

This job aid worksheet was designed to help PLCOs understand the required documentation, a DD Form 1641
Disposal Determination Approval when the property needs to be abandoned or destroyed.

References
Use the following references when performing this process:

e FAR 45.603

e FAR 52.245-1(k) Abandonment of Government property

e 245.7001-5 DD Form 1641 Disposal Determination/Approval

e FAR 52.245-1(j) Government identification (markings shall be removed or obliterated)



Example Documentation Required for Disposal Action.

Example Documentation to Abandon Non-Reutilized Examples
Surplus Contract Government Property
1. A sample of an email notifying the contractor of To: Anthony Williams@abccorp.com
the intent to abandon the property and request From: Sharron Wilson@dcma.mil
consent. Subject: Abandonment Instructions

Good morning, Anthony! I have determined that the large
capacity fuel tank requires abandonment in place. The
government would like your consent for abandonment.

Thank you,
Sharron Wilson
DCMA PLCO
2. A sample of an email from the contractor To: Sharron Wilson@dcma.mil
providing consent. From: Anthony Williams@abccorp.com

RE: Subject: Abandonment Instructions

Hi, Sharron. ABC Corp consents to abandonment of the
property by the Government.

Thank you,

Anthony Williams
ABC Corp.



mailto:Anthony_Williams@abccorp.com
mailto:Sharron_Wilson@dcma.mil
mailto:Sharron_Wilson@dcma.mil
mailto:Anthony_Williams@abccorp.com

Example Documentation to Abandon Non-Reutilized
Surplus Contract Government Property
3. A sample of an email notifying the contractor that
the property is abandoned in place IAW FAR
45.603(a)(2).

Examples

To: Anthony Williams@abccorp.com
From: Sharron Wilson@dcma..mil
Subject: Abandonment Instructions

Good morning, Anthony! I have determined that the gas
meter that is affixed to the building requires abandonment.
It will be costly to remove and is a commercial item. The
government is abandoning this item in accordance with
IAW FAR 52.245-1(k).

Thank you!

Sharron Wilson
DCMA PLCO

4. Completed (redacted) DD Form 1641 Disposal
Determination Approval.

See the sample document on page 6.

5. Completed (redacted) SF 1424 Inventory

Disposal Report.

See the sample document on page 7.
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Example Documentation to Destroy Non-Reutilized
Surplus Contract Government Property
1. A sample of an email notifying the contractor to
destroy the property and provide documentation
when the action is completed.

Examples

To: Anthony_Williams@abccorp.com
From: Sharron_Wilson@dcma.mil
Subject: Abandonment/Destruction Instructions

Good morning, Anthony! Please have the plastic mold
destroyed and abandon the residual. Please provide
certification that the mold was demil’d.

Thank you!

Sharron Wilson
DCMA PLCO

2. A sample of an email from the contractor with
documentation that the property was destroyed.
Select the link to view the example documentation.

To: Sharron_Wilson@dcma.mil
From: Anthony_Williams@abccorp.com
RE: Subject: Abandonment/Destruction Instructions

Hi, Sharron. The plastic mold was demil’d this morning.
Please see the attached demil cert.

Thank you,

Anthony Williams
ABC Corp.
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Sample Contractor Demilitarization (DEMIL) Documentation

DEFEMSE CONTRACT MANAGEMENT AGENCY
DCMA BUSINESS OPERATIONS CENTER
PLANT CLEARANCE DIVISION AQBFE
1122 Sproce Street, 5t Louws, MO 63103-2812

Contracter: ABC Corporation Contract Namber: 25505 50 0 NOST

Plant Clearance Case Namber: SO060TA-0448

Inventory Schedule Namber Line Item Number{s)

(3535-SCHEDULEN |

I has been determined that the Government has no requarements. fior the fems wWentified oa the subject Flant
Clearance Case, and the Plant Clesrance Officer actung under the suthosity delegated 1o him hereby authorizes
demilitarization withowt farther cost to the government anless previously suthorized by the contracting afficer.
It is snderstond and agreed that the Govermment will be beld hammiless for any damage of imjary o persoas of

property arising from the propeny that is being destroyed.
ICERTIFY THAT THE ITEM(S) LISTED HEREQN HASHAVE BEEN DEMILITARIZED IN

ACCORDANCE WITH Dol MANUAL 415028, VOLUME 3, "DEFENSE DEMILITARIZATION,
PROCEDURAL GUIDANCE.” CATEGORY X1 , PARAGEAPH 3 .

Dinthhosigy “Mitthcomas 05/15/2018

Contractor 5ignanse Dhane
Anthony Williams / Project Manager

Pristed Mame / Title

. ¢ -
locrrrove /) /. Lo 05/18/2018
Gevernment Representative Signatare Date

Sharron Wilson / PLCO

Pristed Name [ Grade  Rank

False certification has potential for criminal action under 18 USC 1001,




Sample Completed DD Form 1641

1. PLANT CLEARANCE CASE NO

2. DATE (¥¥iam

|-: CHANGE CROER

o ERUESS GEE

2 PRODUC THON ECILIFRENT

DISPOSAL DETERMINATION APPROVAL SOE024-0172 a7 bdar 2019
2. TYPE OF CONTHAGT (X o) a EED PR [ b, GEET TYP 4. INVENTORY SCHEDULE RO
|2 paciLiry o, LA & AL MEMT _:“m;':l‘:l:lw’"
5 TYPE OF IMVENTORY /X o) a TEAMINATION [ b HES DAL 10 CONTHALT

d.80. HAME OF FRIME CONTRACTOR
ABC Corp.

7.8 MA&ME OF BUBCONTRACTOR

555 Sunny 5t
Drenver, CO 80123

b ADDHESE OF PRIVE CONTRACTOR (Include 25 oode )

b ADDHESS OF BUMCOCNTRAZTOH (nclude SV oode )

o, PHOCUREMENT INSTRUMENT D MURBER

o SUBCON THALT NUMBER

3. DIFFOAAL RATIONALE CODE B {Sakeci sinhe av soonin codes P annly s visae T &0 e "Coreia)™ cahamn deinm )

CATEGORY A
Rationale For Scrap or Salvage

1. Beyond econamical meparieslimated cost
of rpair in excass af 85% of acquisition.

2. Without value excepl far bagic confent

3. Dbscleie

4. Bpecalired desigh

5. Incomphele condition,

B, No masanabile prospect of sale or usa as

serviceable propey withaul major repairs. of
altaralions.

CATEGORY B
Rationale For Abandonment

1. Mo cammanal value
Z. Danation g not Teasibie,

3. Extimated cosl of cantinued care and
handing exceeds astimaled procesds of sale.

4. Ofered far sale and no bids received,
& Value 5o it and coet of conlimued cane
arcl harudling so greal advertising far sale nal

justified.

&. Abandonmen required by consider-
alions of heakh, safaly, of security.

CATEGORY C
Rationale For Sale Without Competitive
Bids {Enter sale price)
1. Bale price equals jor exceeds| curent
kel value.

2. Bals price is fair ard reaschable based
o @l lesi af markel o [ ecenl sale prce ol
sirmilar praperty.

1. Gale price equals (or exceeds] that which
could e realived through compalitive sala, cosi
of sale, sndiar addilional storage oosls; woulkd
mane than oflset any potantial increased rebam.

4. Other (Spegl))

7. Crher (Speciy)
7. Other (5 )
(“peal “CATEGORYD
Other Disposal Action(s) Requiring
Documentation (Aftach rationale)
CODES) ITER MUMBER 5) ACCUSITICM COST CODE(S) ITEM HUMBER{ S ACRUSITION COST
a h i a B i
Al 22233-5CHEDULET 5.000.00
00
OO 00 I
SUBTOTAL (This colnmn) + = SUBTOTAL {Thia coiumi) + N/
L=
TOTAL COST F5.00000
9 FLANT CLEARANCE OFFICER 10, REVIEW BOARD CHAFMAN AFPROVAL (¥ mquiad)
o, TYFED HAWE (Last Fisi, Mide fval} o. TYPED HAME (Lasi. Fisi, biddle imval)
‘Wilsam, Sharon
b, EaEHATLIRE b. BoHATLIRE o DATE SKEHED

DD FORM 1641, JAN 88 (EF)

Frevious edors o'e obsolels



Sample Completed Standard Form 1424

INVENTORY DISPOSAL REPORT LANT CLEARARCE CASE NUMBER
(See FAR 45.605) S0602RA-0448

TO: (include OF Codo) [FROM: (inciude P Gode)
WILSOM, SHAROM A.
DCHMA-AQE

1222 Spruce Street
St. Louis, MO 63103
7. GATE PLANT CLEARANCE CASE OPENED  |Z. DATE PLANT CLEARANCE CASE CLOS T RUWMGER

03 Aug 2018 14 Feb
4, NAME AND ADDRESS OF CONTRACTORSUBCONTRACTOR (Include ZIP Code) |5, IF SUBCONTRACTOR, STATE NAME AND ADDRESS OF PRIME COMTRACTOR
{include ZIP Code)
BRBC Corporation
555 Sunny St.
LITTLETON, CO 80127
. LOCATION OF PROPERTY [City and State) 7. CONTRACT MUMBER 8. DOCKET HUMBER [Termination only)
} N7777-14-C=-0222
ééigl" Eg" 5, SUBCONTRACT NUMBER 6. CONTRACTOR REFERENCE NUMBER
BA 55555-SCHEDULE1
DISPOSITION OF PROPERTY
ITEM DESCRIFTION LINE ITEMS ACQUISITION COST | PROCEEDS
11.TOTAL INVENTORY AS SUBMITTED 1 $5100.00
12.ADJUSTMENTS (Pricing errors, shortages, etc.)
13.ADJUSTED INVENTORY (Line 11 + or - Line 12} 0 £0.00
14 PURCHASE OR RETENTION AT COST ] 50,00
15.RETURN TO SUPPLIERS (Net Proceeds) o S0 00
16.REDISTRIBUTIONS
A. WITHIN OWNING AGEMNCY i] 50.00
B. OTHER AGENCIES 0 50.00 [
TOTAL 0o $0.00
]
17.DONATIONS 0 s0.00 [
18.5ALES 0 50.00
19.5ALES - SCRAP PROCEEDS TO OVERHEAD 1 50.00 [
20. TRANSFER TO DRMO 0 50,00
21.
22. TOTAL PROCEEDS CREDIT (Total Lines 14, 15, and 18) 0 50.00
23.ABANDONED 1 $100.00 [
24 DESTROYED/ABANDONED 4] 55000. 00 |
25 DESTROYED/SCRAPPED 0 50,00
26.0THER (Explain in tem 28, Remarks) 4] 50.00
27. TOTAL DISPOSITIONS 1 $5100.00

28. REMARKS (idontify confract number in which proceeds were applied, or disbursing office where procesds wore depos.ined)

Line item one abandoned since it's affixed to a building. Remaining line items destroyed and

residual abandoned. Please see further justification in case file.

To the best of my knowledge, dispesition of all property on this case has been effected In accordance with existing regulations, all
property has been accounted for and all disposal credits properly applied.

CONTRACT ADMINISTRATION OFFICE |Authorized signature and tithe) DATE
14 Feb 2019
COSCAR, RMBER R. Plant Clearance Officer
I —
AUTHORIZED FOR LOCAL REPRODLUCTION STANDARD FORM 1424 (REV. 5:2004)
Prvious adition is not usable

Preacribed by GSA - FAR (48 CFR) 53.245(d)




